Teradyne, Inc.

Certain Non-GAAP financial measures discussed during the
Fourth Quarter of 2018 Earnings Conference Call
January 24, 2019

On the Company’s earnings conference call on January 24, 2019, the following non-GAAP financial measures
were discussed or presented:

e Q418 EPS $0.63

e Q3’18 EPSS$0.71

e Q4’17 EPS $0.46

e Q418 netincome $113M

e Q1’19 Guidance EPS $0.39 to $0.47

e FY 2018 EPS of $2.37

e FY 2017 EPS of $2.34

e FY 2018 PBIT of 25%

e Q4’18 PBIT of 26%

e Q4’18 Operating Expenses $175M

e Q3’18 Operating Expenses $177M

e FY 2018 Tax Rate 16%

e 2022 Industrial Automation Model PBIT of 20%

e 2019 Industrial Automation PBIT of 15%

e Q4’18 Industrial Operating Expenses of $33M

e Second Half 2019 Industrial Automation average quarterly Operating Expenses of $50M

e Q1’19 Guidance Diluted Shares 177M

e Q1’19 Guidance Operating Expenses 38% to 40%

e Q1’19 Guidance Operating Expenses $185M

e Q1’19 Guidance PBIT of 19% at $475M of revenue

e  FY 2019 Estimated Interest Income of $3M per quarter

e FY 2016 EPS of $1.51

e 2021 Model Estimated EPS Target $3.50 to $4.00

e 2022 Model Estimated EPS Target $3.50 to $4.00

e Q4’17 - Opex (33.3% and $160M), Operating Profit (23.2% and $111M), Effective Tax Rate (19.8% and $23M), EPS
($0.46), FCF ($115M), diluted shares (199M)

e Q3’18 - Opex (31.3% and $177M), Operating Profit (27.6% and $156M), EPS ($0.71), FCF ($223M), Effective Tax
Rate (15.3% or $24M), diluted shares (187M)

e Q4’18 — Opex (33.8% and $175M), Operating Profit (25.8% and $134M), EPS ($0.63), FCF ($160M), Effective Tax
Rate (15% or $20M), diluted shares (181M), Net interest and other (-S1M)

e Q1’19 Guidance — Opex (38-40%), Operating Profit (17-20%), net interest and other ($3M), EPS ($0.39 to $0.47),
diluted shares (177M)

e |AOpex—2015 ($14M), 2016 ($43M), 2017 ($62M), 2018 ($114M)

e Test Opex (w/ Variable Compensation) —2015 ($575M), 2016 ($566M), 2017 ($594M), 2018 ($578M)

e Total Company Opex —2015 ($589M), 2016 ($609M), 2017 ($656M), 2018 ($692M)

e 2017 — Opex (30.7% and $656M), Operating Profit (26.5% and $565M), Effective Tax Rate (17.8% and $101M), EPS
(52.34), Diluted shares (200M)



GAAP to Non-GAAP Earnings Reconciliation

2022 Estimated Industrial Automation Model GAAP PBIT
Less Intangible Asset Amortization

2018 - Gross Margin (58.1% and $1.221M), Opex (32.9% and $692M), Operating Profit (25.2% and $529M),
Effective Tax Rate (15.8% and $84M), EPS ($2.37), Diluted shares (189M)

FY 2022
18%
2%

2022 Estimated Industrial Automation Model Non-GAAP PBIT

20%

2019 Estimated Industrial Automation GAAP PBIT
Less Intangible Asset Amortization

FY 2019
6%
9%

2019 Estimated Industrial Automation Non-GAAP PBIT

15%

Q4 2018 Industrial Automation Segment GAAP Operating Expenses
Intangible Asset Amortization and Restructuring & Other
Q4 2018 Industrial Automation Segment Non-GAAP Operating Expens

2H 2019 Industrial Automation Segment GAAP Operating Expenses

Intangible Asset Amortization

2H 2019 Industrial Automation Segment Non-GAAP Operating Expens
$50M per quarter average 2H 2019

Q1 2019 Estimated GAAP Operating Expenses
Less Intangible Asset Amortization
Q1 2019 Estimated Non-GAAP Operating Expenses

GAAP to Non-GAAP Reconciliation

Q4 2018
$42M

($9M)
$33M

2H 2019
$117M

($17M)
$100M

Q1 2019 Guidance

$196M

($11M)
$185M

Mid Guidance Q1

2019

GAAP income from operations as a % of revenue ($475M)
Exclude acquired intangible asset amortization

17%
2%

Non-GAAP income from operations as a % of revenue ($475M)

19%
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