Teradyne, Inc.

Certain Non-GAAP financial measures discussed during the
Third Quarter of 2020 Earnings Conference Call
October 21, 2020

On the Company’s earnings conference call on October 21, 2020, the following non-GAAP financial measures
were discussed or presented:

Q3’20 EPS ($1.18)

Q2’20 EPS ($1.33)

Q3’19 EPS ($0.77)

SMos’20 EPS ($3.52)

9Mos’19 EPS ($1.97)

Q3’20 net income ($205.4M)

FYE'20 EPS at Midpoint of Q4’20 Guidance (54.50)

Q4’20 Guidance EPS ($0.90 to $1.06)

53% EPS growth Q3’20 vs. Q3’19

79% EPS growth 9Mos’20 vs. 9Mos’19

Q3’20 operating profit (30%)

Q3’20 operating expenses ($211M)

Q3’20 diluted shares (175M)

Q3’20 tax rate (17.4%)

2020E tax rate (15.5%)

Q3’20 free cash flow ($280M)

Q4’20 Guidance diluted shares (175M)

Q3’20 GM (56%)

Q4’20 Guidance Operating expenses (29% -31%)

Q4’20 Guidance Midpoint Operating Profit Rate (29%)

FY’19 operating profit (25%)

9Mos’18 EPS ($1.74)

Q1’20 EPS $1.00

Q3’20 - Gross Margin (56% and $459M), Operating Expenses (25.7% and $211M), Operating Profit (30.3% and
$248M), EPS ($1.18), Free Cash Flow ($280M), Effective Tax Rate (17.4% or $43M), Diluted shares (175M), net
interest/other (SOM)

Q220 - Gross Margin (56.2% and $472M), Operating Expenses (24.7% and $207M), Operating Profit (31.5% and
$264M), EPS ($1.33), Free Cash Flow ($178M), Effective Tax Rate (14.1% or $38M), Diluted shares (173M)
Q3’19 - Gross Margin (59.3% and $345M), Operating Expenses (31.8% and $185M), Operating Profit (27.5% and
$160M), EPS ($0.77), Free Cash Flow ($162M), Effective Tax Rate (16.9% or $27M), Diluted shares (175M)

Q4’20 Guidance — Operating Expenses (31-29%), Operating Profit (28-30%), net interest/other (-$2M), Effective Tax
Rate (15.5%), EPS ($0.90-$1.06), Diluted shares (175M)



Mid Guidance

GAAP to Non-GAAP Reconciliation Q4 2020
GAAP income from operations as a % of revenue ($710M) 28%
Exclude acquired intangible asset amortization 1%
Non-GAAP income from operations as a % of revenue ($710M) 29%
GAAP and non-GAAP fourth quarter revenue guidance (mid point): $710 million
GAAP net income per diluted share $ 0.89
Exclude acquired intangible assets amortization 0.03
Exclude non-cash convertible debt interest 0.02
Tax effect of non-GAAP adjustments (0.01)
Convertible share adjustment 0.06
Non-GAAP net income per diluted share $ 0.98
Twelve Months Ended
December 31, % of Net
2019 Revenues
Net Revenues $ 22950
Income from operations - GAAP $ 553.7 24.1%
Acquired intangible assets amortization 401 1.7%
Equity modification charge 21 0.1%
Restructuring and other (13.9) -0.6%
Inventory step-up 04 0.0%
Income from operations - non-GAAP $ 582.4 25.4%
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