Teradyne, Inc.

Certain Non-GAAP financial measures discussed during the
First Quarter of 2019 Earnings Conference Call
April 24,2019

On the Company’s earnings conference call on April 24, 2019, the following non-GAAP financial measures
were discussed or presented:

e Q1’19 EPS $0.54

e Q418 EPSS$0.63

e Q1’18 EPS $0.45

e 20% EPS growth from Q1’18 to Q1’19

e Q1’19 net income $94.6M

e Q2’19 Guidance EPS $0.56 to $0.65

e  12% EPS growth Q2 2019 compared to Q1 2019 at midpoint of Q2’19 guidance

e  10% EPS growth first six months of 2019 compared to first six months of 2018 at midpoint of Q2’19 guidance

e  $3.50-4.00 EPS midterm plan target by 2022

e  Average PBIT 2010-2018 (23%) — historical figures — see teradyne.com/investors

e Average PBIT 2016-2018 (24%) — historical figures — see teradyne.com/investors

e Average Free cash flow 2016-2018 ($420M) — historical figures — see teradyne.com/investors

e Q1’19 Operating Profit Rate (22%)

e Q1’19 GM (58%)

e Q1’19 Opex ($179M)

e Q4’18 Opex ($175M)

e Q1’18 Opex ($165M)

e Q2’19 Guidance EPS ($0.56 to 0.65)

e Q2’19 Guidance diluted shares (173M)

e Q2’19 Guidance Opex (34-36%)

e (2’19 Guidance Midpoint Operating Profit Rate (23%)

e Q4’18 |A Opex ($33M)

e Q4’19 |A Guidance ($47M)

e Q1’18 - Gross Margin (55.3% and $270M), R&D (15.3% and $74M), SG&A (18.5% and $91M), Opex (33.8% and
$165M), Operating Profit (21.5% and $105M), EPS ($0.45), Free Cash Flow (-5117M), Effective Tax Rate (16% or
$17M), Diluted shares (197M)

e Q1'19 — Gross Margin (58.2% and $288M), R&D (15.5% and $77M), SG&A (20.6% and $102M), Opex (36.2% and
$179M), Operating Profit (22% and $109M), EPS ($0.54), Free Cash Flow (-$8M), Effective Tax Rate (16% or $18M),
Diluted shares (175M), net interest and other ($4M)

e Q4’18 — Gross Margin (59.6% and $310M), R&D (14.4% and $75M), SG&A (19.4% and $101M), Opex (33.8% and
$175M), Operating Profit (25.8% and $134M), EPS ($0.63), Free Cash Flow ($160M), Effective Tax Rate (15% or
$20M), diluted shares (181M)

e  Free Cash Flow — 2014 ($323M), 2015 ($323M), 2016 ($370M), 2017 ($521M), 2018 ($370Mm)

e (2’19 Guidance - Opex (34-36%), Operating Profit (22-24%), net interest/other ($3M), EPS ($0.56-0.65), Diluted
shares (173M)

e Opex Total 2015 ($589M), 2016 ($609M), 2017 ($656M), 2018 ($692M)

e  Opex Industrial Automation 2015 ($14M), 2016 ($43M), 2017 ($62M), 2018 ($114M)

e Opex Test and VC 2015 ($514M and $61M), 2016 ($513M and $53M), 2017 ($509M and $85M), 2018 (5504M and
$74M)

GAAP to Non-GAAP Reconciliations



e (16%) GAAP EPS growth Q2’19 compared to Q1’19 at midpoint of Q2’19 guidance

o  (18%) GAAP EPS growth first six months of 2019 compared to first six months of 2018 at midpoint of Q2'19

guidance
Net Income Net Income
2022 Model EPS Reconciliation per Common Share per Common Share
Diluted Diluted
Net (loss) income - GAAP $ 339 % 3.89
Acquired intangible asset amortization 0.05 0.05
Non Cash Convertible Debt Interest 0.06 0.06
Net income - non-GAAP $ 350 $ 4.00
Q4 2018
Q4 2018 Industrial Automation Segment GAAP Operating Expenses $42M
Intangible Asset Amortization and Restructuring & Other ($9M)
Q4 2018 Industrial Automation Segment Non-GAAP Operating Expenses $33M
Q4 2019
Q4 2019 Industrial Automation Segment GAAP Operating Expenses $57M
Intangible Asset Amortization and Restructuring & Other ($10M)
Q4 2019 Industrial Automation Segment Non-GAAP Operating Expenses $47M

GAAP income from operations as a % of revenue ($535M)
Exclude acquired intangible asset amortization
Non-GAAP income from operations as a % of revenue ($535M)

Mid Guidance Q2
2019

20%
3%

23%
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