Teradyne, Inc.

Certain Non-GAAP financial measures discussed during the
Second Quarter of 2018 Earnings Conference Call
July 25,2018

On the Company’s earnings conference call on July 25, 2018, the following non-GAAP financial measures were
discussed or presented:

e Q2’18 EPS 50.59

e QI'18EPS $0.45

e Q2’17 EPS$0.90

e Q2’18 netincome $112.8M

e (Q3'18 Guidance EPS $0.59 to $0.66

e $3.50to $4.00 EPS mid-term target

e H1'18 EPS $1.04

e H1'17EPSS$1.34

e  YTD Q2’18 Gross Margin of 57%

¢  YTD Q2'18 Operating Profit of 23%

e Semiconductor Test segment 5% consecutive year of PBIT above 20%

e FY 2017 EPS of $2.34

¢ Q2’18 Operating Profit of 25%

e (2’18 Gross Margin of 58%

e (2’18 Operating Expenses 5175M

s Q1’18 Operating Expenses $165M

e (2’17 Operating Expenses $172M

e (3’18 Estimated Diluted Shares 188M

e (3’18 Operating Expense Guidance 31% to 33%

¢ Q3’18 Guidance Midpoint Operating Profit Rate 25%

e Q4’17 Industrial Automation Operating Expenses $16M

e Q4’18 Industrial Automation Estimated Operating Expenses $35M

e  FY 2018 Estimated Tax Rate 16.5%

s (218 — Gross Margin (58.4% and $308M), Opex (33.2% and $175M), Operating Profit (25.2% and $133M), EPS
($0.59), FCF {$102M), Effective Tax Rate {17% or $23M), Diluted shares (192M), net interest and other ($3M)

s Q1’18 —Gross Margin (55.3% and $270M), Opex (33.8% and $165M), Operating Profit (21.5% and $105M), EPS
(80.45), FCF (-$117M), Effective Tax Rate (16% or $17M), Diluted shares {197M)

e (2’17 - Gross Margin (56% and $391M), Opex (24.8% and $172M), Operating Profit (31.3% and $218M), EPS
($0.90), FCF ($206M), Effective Tax Rate {16.7% or $36M), Diluted shares (201M)

e (3’18 Guidance — Opex (31-33%), Operating Profit (24-26%), net interest/other ($3M), Effective Tax Rate (16.5%),
EPS {$0.59-0.66), Diluted shares (188M)

e  QOpex Total 2015 {$589M), 2016 (S609M), 2017 {5658M)

e  Opex Industrial Automation 2015 ($14M}, 2016 ($43M), 2017 ($62M), 2018LE {$120M)

e OpexTestand VC 2015 ($514M and $61M), 2016 ($513M and $53M), 2017 ($510M and $86M)
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