Teradyne, Inc.

Certain Non-GAAP financial measures discussed during the
Second Quarter of 2019 Earnings Conference Call
July 24,2019

On the Company’s earnings conference call on July 24, 2019, the following non-GAAP financial measures were
discussed or presented:

e 12% EPS growth from Q2’18 to Q2’19

e Q2’19 EPS $0.66

e Q1’19 EPS $0.54

e Q2'18 EPS $0.59

e Q219 netincome $113.2M

e Q3’19 Guidance EPS $0.64 to $0.74

e H1'19EPS$1.20

e 15% EPS growth H1'19 vs H1'18

e 1% GM increase H1'19 vs H1'18

e  3-year annual average Free Cash Flow $420M

e Q2’19 Operating Profit Rate 24%

e Q2'19GM 58%

e Q2’19 Operating Expenses 190M

e Q1’19 Operating Expenses 179M

e Q3’19 Guidance diluted shares 171M

e Q3’19 Guidance Gross Margin 58-59%

e Q3’19 Guidance Operating Expenses 33-35%

e Q3’19 Guidance Operating Profit Rate 24-26%

e FY 2019 forecasted tax rate 16%

e Q2’19 - Gross Margin (57.5% and $324M), Operating Expenses (33.7% and $190M), Operating Profit (23.8% and
$134M), EPS ($0.66), Free cash flow ($112M), Effective Tax Rate (16% or $22M), Diluted shares (172M), net interest
and other (S1M)

e Q1’19 - Gross Margin (58.2% and $288M), Operating Expenses (36.2% and $179M), Operating Profit (22% and
$109M), EPS ($0.54), Free cash flow (-$8M), Effective Tax Rate (16% or $18M), Diluted shares (175M)

e Q2’18 —Gross Margin (58.4% and $307M), Operating Expenses (33.2% and $175M), Operating Profit (25.2% and
$133M), EPS ($0.59), Free cash flow ($102M), Effective Tax Rate (17% or $23M), Diluted shares (192M)

e  Free Cash Flow — 2014 ($323M), 2015 ($323M), 2016 ($370M), 2017 ($521M), 2018 ($370M), 1H'19 (5104Mm)

e Q3’19 Guidance — Operating Expenses (33-35%), Operating Profit (24-26%), net interest/other ($3M), Effective Tax
Rate (16%), EPS ($0.64-0.74), Diluted shares (171M)

e Total Operating Expenses 2015 ($589M), 2016 ($609M), 2017 ($656M), 2018 (5692Mm)

e Industrial Automation Operating Expenses 2015 ($14M), 2016 ($43M), 2017 ($62M), 2018 ($114M)

e Test Operating Expenses and VC 2015 ($514M and $61M), 2016 ($513M and $53M), 2017 ($509M and $85M),
2018 ($504M and $74M)



A% [
m_z>o<mm:< \ =

dVYVO YlIIM 8oueploooe ul papiroid uoljewlojul Jo sainseaw |ejoueuly

‘0] Jouladns 10 ‘10) 8)N}ISONS B Sk ‘UOoIle|0S] Ul paJapisuod aq 0} Jueaw jou si sainsesw
dVVv9-uou jo uonejuasald ay] ‘seiuedwod 1ayjo Aq pasn sainseaw pafy Ajiejiwis

0} 9|geledw oo aq jou Aew uonejuasald siy} Ul passnosip sainseaw asuewlopad dyvo
-Uou 8y "jul] ,Uoieljiouodsy dyv9O-UoN 0} YV, 8y} buljos|as usy} pue ,siojseaul,
uo BuoIo Aq Woo auApela)y MMM Je 8)ISgam auApela] ay) uo pue sapl|s Buimol|oy

3y} Ul paulejuod si uolejuasaid siy} Ul passnosip ainseaw |eloueul} 4yy9-uou o}
dVVO 9|gejieAe yoea Jo uoljel|iouodal yy “spoliad aininy pue Joud ul asoy} yum pasedwod
pouad Juaiind ay} ul synsas s Auedwon ayj Jo suosiiedwod |njbuluesw Buiyeyljioey

Se [|]am se ‘@ouewlopad |euoljelado pue |eloueulj s Auedwo) ayj Jo MaiAal 8y} Ul pue
Bunyew uoisioap euoljelado sy ul Juswabeuew Ag pasn uolewlojul ayj o} Aousiedsuely
Jajealb Buimojje ‘sioysanul Joj uonewloul jejuswajddns |njasn sapinold sainseaw
2ouewlopad 4yyo-uou asay) Jo yoea sanaljeq Juswabeuely "siopadwod s Auedwo)
ay} Jo s)nsaJ Bbunesado ay) pue sjnsal Buijeiado jeouoysiy ‘ueld ssauisng s Auedwo)
3yl yum uosiiedwod 1o} pue ‘synsal jeuoljelado aininj jsesaloy) o0} ‘uoljesuadwod
oakojdwa aulwlia)}ap 0] ‘suoisioap |[euoljelado ayew 0} pasn ale sainseaw asuewJopad
dVVO-uUou asay| dvvo UM aouepiodoe ul papinold synsal o} Juswa|dwod e se
papinold ale s)nsal asay| "sebleyd pue swa)l aWodUl Ulelad apnjoxa jey} suoljelado
JO sj|nsal dyyo-uou |jeo sbuluies sy} uo pue uoljejuasald siyj ul Sesojosip os|e
auApela] ‘dvyvo YiIM aoueplodoe ul pauiwislep ale jey} synsal Buisojosip o0} uoliippe uj

UOI1BI|12U0J3Y dYVD-UON 01 dVVD | XIpuaddy

P & 9 ® © 0009 60 0 o -



/O N\
/,,
£2Z6L 8YLL v'ZLL
©2) 2 (z9)
6'v6L 0'LLL 8Ll
/081 SeLl T
650 $ 650 § %b'1Z 8Ll $ 50 $ R %161 9v6 $ 990 § 990 %102 [T
100 - - - - - - - 200 - - -
(z00) (z00) %90~ r'e) (z00) (z00) %L 0 Se) (L0'0) (L0'0) %b 0 (02
(00°0) (000 %10 (CF0)] (Z10) Lo %19 (Loe) 800 800 %5 6€l
000 000 %10 ¥0 - * - E 000 000 %L0 ¥0
(000) (000) %00 (10) 3 s # # 000 000 %10 ¥0
100 100 %50 [ 44 €00 €00 %0°L LS (90°0) (900) %8'L- (FoL)
200 200 %90 ze 200 200 %0 v'e 200 200 %90 v'e
500 500 %6°L 86 900 900 %L 90L 900 900 %8'L 1oL
%60 $ €50 %2 6L o'LoL $ 290 §$ €0 ¢ %122 1'60L $ G50  $ 150 %ELL v'.6 $
pPaniia diseg sanuaAay 8102 pania olseg SanuaAay 6102 PaIni@ diseg sanuaAay 6102
19N 40 % ‘1 Ainp 19N 0 % ‘1€ yasew 18N 0 % ‘og aunr
aleys uowwo) 1ad aleys uowwo) Jad aieys uowwo) Jad
awoau| 38N awosau| }aN awoouj }aN
%25 0'€EL $ %0722 8'80L $ %8E LvEL  $
%L°0 ¥0 = u %10 ¥'0
%S0 144 %0k 1S %8'L- (oL)
%6t 86 %LT 9oL %8'L 1oL
%622 vozL $ %8'8L L'€6 $ %8'EZ oveL ¢
%1tr'8G /7708 4 %Z 89 9782 $ %G/G o 74N %
%L0 ¥0 B B %10 ¥0
%E8G €08 $ %2 85 9'/82 $ %b'LS e€e  $
6926 $ L'v6b $ Zves ¢
sanusAay 8102 sanuaAay 6102 sanuaAay 6102
33N 0 % ‘v Ainp 18N 40 % ‘L€ yasew 11BN Jo % ‘o¢ aunp
papu3 Japend

uoljel

12U023Y dVYVD-UON 01 dVVD |

&

pan|ip - saleys uowwod abelane pajyblam dyvO-UoN
uogoBSUES 8j0U B|qHBALOD O} Pajejal Saleys aAIN|ip apnjox3

pan|Ip - seleys Uowwod dbesaAe pajyblem dvvo

2Iseq - Saleys UoWWod abelane pajyblam dyyO-Uou pue 4dyvo

dVVvO-uou - swoduljeN
jusugsnipe aleys s|quSAUOD
susussnipe x&g dvvo-uoN
(¢) s;usugsnipe xe) 8ja10s1p SpN|OxX3
dn-dajs Aiqyuanau)
(2) Juawgsn(pe joseW-0}-}eW Uoisuad
(1) Jayo pue Buunyongsey
(2) Japo pue)saiu
uopezgowe sjasse ajqibugiul pasinbay
dVVO - 8WoduleN

dVVO-uou - suogelado Woy awoduj
dn-dajs Augjuany|
(1) Jayo pue Buunongsay
uogezpowe sjesse ojqibugul paiinboy
dYVe) - suogesado woy swoou|
dVYvo-uou woud ssois)
dn-dagjs Aiojuaauy|
dvvooid ssoi9

sanuaAalieN

(sunowe aseys Jad }deoxe ‘su
uopeliouoday sbulwes dyyoO-uoN o} dvvo

w u)

Xipuaddy



dANAQVH3L

‘winjal Xe} [eJopa4
GL0Z S,2uApela] Joypne sy jo uoja|dwiod Sy 8L O} anp saAlasal Uoysod Xe} Uiepaoun Jo asesjal U LWoy Jyauaq Xe} uoljjiw 9z¢ e sapnjoul uoisircid (Jyauaq) Xe} awodul ‘610z ‘LS YOBN papus Japenb sy o4 “961eyd Xej} ||} Jno JO uonezieul
8} 0} paje|al UoISIACID X8} Lol GL$ B SBpNjoUl UOISIACI (Jjeusq) Xe) sWwodul ‘610z ‘0F Unf pepus Japenb sy 104 "swiay Xe) SWooul 8}aI9sip apnjoxa o} jusugsnipe ‘gLz ‘L AINF pue ‘610z ‘L€ Y9LeIN ‘6102 ‘0€ unr papua sispenb sl Jo4 (€)

*Bugunoooe uoisuad Jesew-0j-yeus S,8UApeI | UM 8OUBPIOJIE Ul S Japun paziubodal
uieb/ssoj [eLenjoe apnjoxa o} juswgsnipe ‘gLz ‘| AINF pUe 610z ‘0E dunf papus siepenb sy 104 ‘asuadxa jsalsjul jqap S|qIaAU0D USED-UOU apnjoxa o} uawgsnipe ‘gL0oz ‘| AInf pue ‘610z ‘L€ YOLeIN ‘6102 ‘0 dunp papus sispenb sy Jo4 (2)

vz 8 b's $ o) ¢
60 g - 1BYo
ve 80 80 9ouBIoNas 9akojdw]
Gc €l S0 uogesuadwod pue sasuadxa pajejas uoysinboy
e ¢ 0¢ $ ) 8 JusLLISN{p. aNjeA ey LONEIapISUOS Juabupuo)
8102 6102 6102
‘t fine ‘1 yarew ‘0¢ sunp
papu3 Jauenp

30 S)SISU09 JaLgo pue Buunongsey (1)

UoI1el|12U023Y dYVD-UON 01 dVVO | Xipuaddy

> ® ® 90900 60 0 0 - -



ANAQVH3L N

8'¥61 9'€LL pajn|ip - saseys uowwod abeiane pajybiom dyyo-UoN
r'v) (t47] Sj0U B|qAAUOD WOy SaJeys aARN|Ip @pnjoX3
2661 8'/l) pajn|ip - saleys uowwod abesane pajybiom dyvo
0'e6l vl olseq - sajeys uowwod sbelane pajyblem 4y yO-uou pue dvvo
L $ s0'L  $ %661 €202 $ L ¢ 1z’ $ %9 6L 8202 $ dVYVO-UouU - 8Wodul SN
200 - - - €00 " - - jusugshipe aseys a|quaAu0)
(€0°0) (€0°0) %50 (€9) (€00 (€0°0) %S 0" (CF°)] spusugsnipe xe} dv'vo-UoN
(€0°0) (¥00) %L 0" (8'9) (600 (600) %G1~ (¢ol) (¢) sjusugsnipe xe} 8ja1osIp 9pnjox3
(00°0) (00°0) %00 (1'0) 000 000 %00 ¥0 (2) Jusugsnipe Jex ew-0}-3jew uolsuad
000 000 %00 0 000 000 %00 0 dn-des Aigquanu
100 100 %20 4 (€0°0) (€0°0) %G 0~ (e79) (1) Jawgo pue Bunnongsay
€00 €00 %90 g9 ¥0'0 00 %90 8'9 (2) Joupo pueisalgiu
600 600 %l'L Sl zLo zLo %0¢C L0z uogezgpiowe sjesse a|qibugul palinboy
60 $ /60 $ %G 8L 0’88l $ 9L ¢ 0z'L $ %G 61 5902 $ dVYVO - 8wooulieaN
paynia Jiseq sanuanay 8102 pania Jiseg sanuanay 6102
19N J0 % ‘L Ainp J3N 0 % ‘o¢ aunp
aieys uowwo) Jad aleys uowwo) Jad
awoou] 38N awoou| }aN
%S €2 6°LEC $ %0'€Z 6'2VC $ dYVO-uou - suojesado woy swoou|
%00 0 %00 0 dn-dajs Aigjuanuy|
%20 L'z %5 0- (€9) (1) Joyo pue Buunongsay
%L’k Sl %02 102 uojeziowe syasse a|qibueiul pasinboy
%S'1C 6.1 $ %S°Le [Wk44 $ dVV9O - suogesado woy awooy|
%699 9/2/8 $ %8 LS 0zZl9 $ dVVvO-uou jyoid ssoie
%00 0 %00 0 dn-dajs Augjuany|
%695 LIS $ %8°LS 9119 $ dVvoO Woud sso19
yyLo‘L $ €850'L ¢ senuanay 1aN
Sanuanady 8102 SaNUaAY 6102
19N J0 % ‘} Ainp 13N 40 % ‘o¢ aunp

papu3 SPUO XIS

UOI1B1[12U0I3Y dVVD-UON 01 dVVD | Xipuaddy

> ® ® ® ® ® 00O 60 0 0 - -



dANAQVH3L

“aBIeY Xg} ||0} 1N0 JO UOKEeZI[BUL B4} O} Paje|al uoisinoid Xg) uoljiw GL$ B Sepn|oul pue UInal Xe} [eJapa G0z S,9UApela ] Jo jipne s)ijo uojajdwod S| dU O} dnp SaAISsa) Uohisod Xe} uleyaoun Jo ases|al 8L Woy
Wauaq X8 uoliw 9z$ B sepnjoul uoisinoid (Jueuaq) Xe) swooul ‘6L0Z ‘0E SUN PBPUS SURUOW XIS SU 10 "SWS) XE} SLIODUI 8}210SIp 9pNjoXa O} juaulsnipe ‘gL0z ‘L AINF PUB 6102 ‘0€ SUNF Papua SLuoW Xis 8L 104 (€)

‘BuguNoo9e UOoISUSd JaXIBW-0}-3ewW S,8UAPRIS | UM 92UBPIODIE Ul VO Japun paziubooal uieb/sso| jeuenoe apnjoxa o} sjusugsnipe
‘2102 ‘L AINT PUB 6102 ‘0E SUN[ Papue SWUOW XIS 9} 10 “asuadxa }saIajul Jqop 8|qIaAUO0D USBO-UoU Papn|oul J80 pue isalgiy| ‘Loz ‘| AN PUB 6102 ‘0€ duUNP papue Syuow Xis sy o4 (2)

e 8 g §
60 = IETNTe)
€9 9l 2oueIanSS dakojdwg
€€ [ uonesuadwod pue sasuadxa pajejas uosinboy
(5'8) $ (L9) $ jJusugsnipe anjeA Jig, uogeIapISuo9 Jusbuguo)
8L02T 6102
‘L Ainp ‘0¢ aunp

papu3z sWPuo xIs
}JO SJSISU0D 1Yo pue Buunpongseay (1)

UOI1B1[12U0I3Y dVYVD-UON 01 dVVD | Xipuaddy

9 ® 09O OO OO0 0 0 - -



dANAQVH3L N ©

$ 790 $ aJeys pajn|ip Jad awoduljau dyy9O-UoN
200 juaupsnipe aleys a|qHaAUOCD
(10°0) sjuswsnipe dyy9-uou Jo joeys xe |
100 Jayo pue Buunjongsal epnjoxg
200 }Sausjul }gep 8|qSAUO0D UYSEDO-UuoU 8pnjoxg
900 uonezpowe syasse a|qibuejul pasinboe apnjax3
$ €50 $ aJeys pajn|ip Jad awodul }aU dYVO
e} ovs$ :80uepInb anuaaal Japenb piIY dvyO-uou pue dvvo

:8ouepInb 610z 48MEND PAIYL JO UOREIIIU0IDY dVVD-UON O} dVVO

/T saJeyS paiN|iQ UBPIND dyYO-UON 6T,E0 uﬂw.mlm.l 3WOOU| J3Y30 PUE }S3JBIUI 19U dYYD-UON
g- 310U 3|GIIBAUOI WO SBIBYS SAIN|IP 3PNPXT v”mm 1S3491Ul 1¢3p 3|¢IHSAUOI YSBI UouU apn|Ix3
LT $STEUS PSINTIG S3UEPIAS VY5 6LED oS SR Eia Pl uHHMM Mwww
%9¢ %¥C S9|eS J0 9, se Jyoid Bunesadp 4vvo-uoN F 3LUOIUL ISLRO PUE 353/33U1 13U dVVD-UON
%C %C uoneziuowe jasse a|qibue)ul paiinboy v0$ {uie] s50] [EINIIR UBSUB BPR
%z %Iz S9lES 0 % SE Wold Bunessdo dyvo v'es 1S2433U] 3g3p 9|qIMIAUOD YSED UOU dpNn|Ix]
U5 GBH TERCR] :60UEPING 6160 8T 9WO0dU| JAY30 PUB 1S3JDIUI 19U dYVD
6L.20
%91 [4& %91 8TS %LT €25 Xe] awodu] dvvD UON
%0 %€- %C- 18d dVVD-UON JaysiH Jo 10a})3
%L 4 %t IS %C €S spuawisn(pe dyyD-uou Jo 109)4a Xe|
%0T- PIs- %CE 0€s %€EST- ¥81S- sjuawisnipe xe} a1a10s1p apnjox3
%ST 143 %91~ STS- %0LT v0zs Xe| awodu| dYVD
% 53 % 5% % 5$
61.20 61,10 81.20
%EE ¥61$ %S€ 261$ %¥e 061$ %9€ 6L1$ %EE GL1$ sasuadx3 bulessdQ dyvo UON
%l £$- %%l £$- %Z 0L$ %l G4 %0 z$- Jayjo pue Buunjonisey
%Z- 01$- %2 01$- %2 0l$- %2 g %2 01$- uoieziyowy Jessy a|qibueiy
%9¢€ 102$ %8¢ 5028 %¥e 061$ %6€ G6L$ %S€ 181% sasuadx3 Bunessdo dvvo
S9[EesJ0 % s$ S9[8SJ0 Y%, 5% S3[e5J0 %, s$ S9esj0% S§ §9[esj0% S3
aoueping YbIH 61.£0 aoueping Mo 61,60 6120 6110 81.20

UoI1e1[12uU0d3Y dYYD-UON 01 dVVD | Xipuaddy

® ® 9 9 9000000 0 0 - -



ANAAQVH3L N\

0LES TTSS 0LES €TeS  €Ces ¥0TS TITS 85~  C0TS (,MO]4 yse) said,) mojd ysed Bunessdo dvvo-UoN
LOTS- SOTS- G8S-  06S-  69TS- 795-  9€S-  97S-  87S-  Apisgng JA09) JO 18U suolippy uswdinbg pue jueld ‘Apuadoid sse
LLYS 9795 SSPS  EIvS  T6PS 99TS 8¥IS 8IS  O0€TS sdo 9sIg |9X3 ‘suoiesadO wol4 Mol Ysed dvvo
8L0¢ LL0Z 9loc GloZ ¥loc 6LHL 612D 6110 8L2D

"MOJ} YSED 981}
0} a|qesedwoo Aj10alIp 1SOW ainsesw [eloueul 4V Y} 8q 0} 9AaI|9q M YoIym ‘ainseawl dyvo e ‘saljiaioe Bunjelsdo

Aq papinoid yseo Jau 0] ‘ainsesw [elouBUl JyY9)-UOU B ‘MOj) USED 93J) JO UOIJeI|Iou0dal B YHO) S}as a|ge) Buimo||o) sy |
"MOJ} YSED 93l} JIay} 8je|nojes 0} asn

saluedwo9 Jsylo Spoylaw sy} wouy Joyip Aew mojy ysed aaly aje|nojed 0} suApelss] Aq pasn poyjaw sy} ‘}nsal e sy ‘Moj}
yseo 9aJ} s,Auedwoo e Bunje|nojed Joj Jsixe Ael Spoylaw snoJjawnu ‘Mojy Ysed aal} Jiay} Jodas seiuedw o9 Jayjo ybnoyly
"SMOJ} USED JO Jusiajels alijua

s,aufpels] 0} uonewoyul [eyuswajddns sepinocid Jey} ainseaw e Se MOJ} YSed 2al) MaIA 0} Juepoduwl SI } SeAsl|aq suhpelss]
‘Ajipinbi| Jno Jo ainseaw e se saljiAloe Buljesado Aq papinold yseo jau pue asuewlopad Ino Jo ainsesw e se

(ss0]) awooul }8u 10 suoljesado Buinuiuod Wolj (SSO|) SWOodUI 10} SJNJISINS B Sk uey} Jayjel ‘0} uoijippe ul paispisuod aq
pINoys Mo} Yyseo sal4 ‘souewiopad [eloueuly s,auhpels] Buljenjeas ui asn Joj ainseaw [eloueuly Juepodw ue s| ‘suoljesado
ssauisnq Jno Wolj ysed ajesauab 0} Ajijige Ino sainseaw Ydiym ‘MOoj} YSeo 9814 Jey) Sansl[aq auApelss] ‘sinsesw |[eloueul)
dVYY5-UOU & palapisuod si MOJ} Yseo aal4 ‘suonippe juswdinba pue jueld ‘Apadoud ssaj ‘suoiesado panunuoosip Buipnjoxa
suonelado wouy Moj} ysed dyvo bBunsnlpe Ag (,mo]4 ysed aai4,) Moy} ysed Buijesado Jyyo-uou saujwialep suhpels|

uolel|1ouoday dyyo-UoN 01 dvvo | Xipuaddy

@ 2 ® ® 900 0 00 0 o -




INAQVHIL N @©

"Aj9Ad9dsa) STOZ PUB 9TOT ‘LTOT ‘8TOT 404 INT9S PUB INESS ‘ING8S ‘INPLS JO uoiesuadwo) djqereA sapnjau] = (1)

LS 995 769 8.5 (T) sesuadx3 SunesadQ dvv9 UON 1591
- - = - 284ey) uoneslyipoy Alnb3 ssa
(o1) C - wawisnipy 1a3de 03 4l uoisuad
() (9) (2) (6) J3y10 pue 8uln3oNIlsay $597
(g9) (82) (£) () UONeZILOWY 135Sy 9|qiSuelu| SS37
- (€8) - juawiedw | 39ssy 9|qiduelu| ss97
- (ss2) - 98.iey) uswJiedw| [|IMPOOD SS9
Sv9 9€6 €09 ¥6S (T) sesuadx3 SunesadQ dvvo 1saL
[§{14 970¢ 70T 8T0C
T 37 29 VIt sasuadx3 Bunesado dvvo uou v
. (91) (2) (2) J3Y10 pue SulNoNIISaYy SS9
(¥T) (s2) (ve) (z€) uoIezIpOWY 135Sy 9|qiSueiu| ssa7
8¢ 8 €6 €ST sasuadx3 8uiiesadQ dvvo Vi
S10C 9T0¢C 10¢ 8T0¢C
68S 609 gsg w69 sasuadx3 SuiiesadQ dvvo UON
- - < - a84ey) uonesiipoy Alnb3 sse
(01) 4 JuaWISNIpy 19MJ.IA 03 JJBIAl UOISUdd
(S) (z2) (6) (sT) 13410 pue SulN1oNIISaY SS37
(69) (€9) (1) (6€) uoieziowy 33ssy 3|qi8ueiu| Ssa7
- (€8) - Juswedw | 195SY 9|qiSuelu| s
- (s52) - a81ey) uswuiedw| [|IMPOOD SS9
€49 020T 969 L. sasuadx3 Sunessdo dvvo
<10¢ 970¢ 10T 8T0¢

UOI1BI[12U023Y dYVYD-UON 03 dVVO | Xipuaddy

®* © 9 ® 99000 060 0 o -



