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This release contains forward-ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎ ǊŜƎŀǊŘƛƴƎ ¢ŜǊŀŘȅƴŜΩǎ ŦǳǘǳǊŜ ōǳǎƛƴŜǎǎ ǇǊƻǎǇŜŎǘǎΣ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ǘƘŜ Ǝƭƻōŀƭ ǇŀƴŘŜƳic of the novel strain of the coronavirus (COVID-19), 
results of operations, market conditions, earnings per share, the impact of supply chain conditions on the business, customersales expectations, the payment of a quarterly dividend, 
the repurchase of Teradyne common stock pursuant to a share repurchase program, sanctions against Russia and Russian companies, and the impact of U.S. and Chinese export and 
ǘŀǊƛŦŦ ƭŀǿǎΦ {ǳŎƘ ǎǘŀǘŜƳŜƴǘǎ ŀǊŜ ōŀǎŜŘ ƻƴ ǘƘŜ ŎǳǊǊŜƴǘ ŀǎǎǳƳǇǘƛƻƴǎ ŀƴŘ ŜȄǇŜŎǘŀǘƛƻƴǎ ƻŦ ¢ŜǊŀŘȅƴŜΩǎ ƳŀƴŀƎŜƳŜƴǘ ŀƴŘ ŀǊŜ ƴŜƛǘƘŜǊ Ǉromises nor guarantees of future performance, 
events, customer sales, supply chain conditions or improvements, earnings per share, use of cash, payment of dividends, repurchases of common stock, payment of the senior 
convertible notes, the impact of the COVID-19 pandemic, sanctions against Russia and Russian companies, the impact of any tariffs or export controls imposed in the U.S. or China; 
compliance with trade protection measures or export restrictions; the impact of U.S. Department of Commerce or other government agency regulations relating to Huawei, HiSilicon
and other customers or potential customers; or the impact of U.S. Department Commerce export control regulations for certain U.S. products and technology sold to military end users 
or for military end-ǳǎŜ ƛƴ /ƘƛƴŀΣ wǳǎǎƛŀ ŀƴŘ ±ŜƴŜȊǳŜƭŀΦ ¢ƘŜǊŜ Ŏŀƴ ōŜ ƴƻ ŀǎǎǳǊŀƴŎŜ ǘƘŀǘ ƳŀƴŀƎŜƳŜƴǘΩǎ ŜǎǘƛƳŀǘŜǎ ƻŦ ¢ŜǊŀŘȅƴŜΩǎ Ŧǳǘǳre results or other forward-looking statements will 
be achieved. {ǇŜŎƛŦƛŎŀƭƭȅΣ ¢ŜǊŀŘȅƴŜΩǎ нлнп ŜŀǊƴƛƴƎǎ ƳƻŘŜƭ ƛǎ ŀǎǇƛǊŀǘƛƻƴŀƭ ŀƴŘ ƛƴŎƭǳŘŜǎ Ƴŀƴȅ ŀǎǎǳƳǇǘƛƻƴǎΦThere can be no assurance that these assumptions will be accurate or that 
model results will be achieved. As set forth below, there are many factors that could cause our 2024 earnings model and actual results to differ materially from those presently 
expected.Additionally, the current dividend and share repurchase programs may be modified, suspended or discontinued at any time.

CƻƭƭƻǿƛƴƎ wǳǎǎƛŀΩǎ ƛƴǾŀǎƛƻƴ ƻŦ ¦ƪǊŀƛƴŜ ƛƴ CŜōǊǳŀǊȅ нлннΣ ǘƘŜ ¦Φ{Φ ŀƴŘ ƻǘƘŜǊ ŎƻǳƴǘǊƛŜǎ ƛƳǇƻǎŜŘ ǎƛƎƴƛŦƛŎŀƴǘ ǎŀƴŎǘƛƻƴǎ ŀƎŀƛƴǎǘ ǘhe Russian government and many Russian companies and 
individuals.!ƭǘƘƻǳƎƘ ¢ŜǊŀŘȅƴŜ ŘƻŜǎ ƴƻǘ ƘŀǾŜ ǎƛƎƴƛŦƛŎŀƴǘ ƻǇŜǊŀǘƛƻƴǎ ƛƴ wǳǎǎƛŀΣ ǘƘŜ ǎŀƴŎǘƛƻƴǎ ŎƻǳƭŘ ƛƳǇŀŎǘ ¢ŜǊŀŘȅƴŜΩǎ ōǳǎƛƴŜǎǎ ƛn other countries and could have a negative impact on 
ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎǳǇǇƭȅ ŎƘŀƛƴΣ ŜƛǘƘŜǊ ƻŦ ǿƘƛŎƘ ŎƻǳƭŘ ŀŘǾŜǊǎŜƭȅ ŀŦŦŜŎǘ ¢ŜǊŀŘȅƴŜΩǎ ōǳǎƛƴŜǎǎ ŀƴŘ ŦƛƴŀƴŎƛŀƭ ǊŜǎǳƭǘǎΦ

COVID-19 has resulted in authorities implementing numerous measures to try to contain the virus, such as travel bans and restrictions, quarantines, government vaccination mandates 
ŀƴŘ ƻǘƘŜǊ ƎƻǾŜǊƴƳŜƴǘ ǊŜƎǳƭŀǘƛƻƴǎΦ ¢ƘŜǎŜ ƳŜŀǎǳǊŜǎ ƘŀǾŜ ƛƳǇŀŎǘŜŘ ŀƴŘ Ƴŀȅ ŦǳǊǘƘŜǊ ƛƳǇŀŎǘ ¢ŜǊŀŘȅƴŜΩǎ ǿƻǊƪŦƻǊŎŜ ŀƴŘ ƻǇŜǊŀǘƛƻƴǎΣ ǘƘe operations of its customers, and those of its 
contract manufacturers and suppliers.As Teradyne implements measures to comply with additional regulations, the Company may experience increased compliance costs, increased 
risk of non-compliance and increased risk of employee attrition.
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The COVID-мф ǇŀƴŘŜƳƛŎ Ƙŀǎ ŀŘǾŜǊǎŜƭȅ ƛƳǇŀŎǘŜŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǎǳƭǘǎ ƻŦ ƻǇŜǊŀǘƛƻƴǎΣ ƛƴŎƭǳŘƛƴƎ ƛƴŎǊŜŀǎŜŘ Ŏƻǎǘǎ ŎƻƳǇŀƴȅ-wide and conǎǘǊŀƛƴǘǎ ǿƛǘƘƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎǳǇǇƭȅ 
chain. The/ƻƳǇŀƴȅ Ŏŀƴƴƻǘ ŀŎŎǳǊŀǘŜƭȅ ŜǎǘƛƳŀǘŜ ǘƘŜ ŀƳƻǳƴǘ ƻŦ ǘƘŜ ƛƳǇŀŎǘ ƻƴ ¢ŜǊŀŘȅƴŜΩǎ нлнн ŦƛƴŀƴŎƛŀƭ ǊŜǎǳƭǘǎ ŀƴŘ ǘƻ ƛǘǎ ŦǳǘǳǊŜ Ŧinancial results. The COVID-19 outbreak has 
significantlyƛƴŎǊŜŀǎŜŘ ŜŎƻƴƻƳƛŎ ŀƴŘ ŘŜƳŀƴŘ ǳƴŎŜǊǘŀƛƴǘȅ ƛƴ ¢ŜǊŀŘȅƴŜΩǎ ƳŀǊƪŜǘǎΦ ¢Ƙƛǎ ǳƴŎŜǊǘŀƛƴǘȅ ǊŜǎǳƭǘŜŘ ƛƴ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ŘŜŎǊŜŀse in demand for certain Teradyne products and could 
continue toimpact demand for an uncertain period of time. The spread of COVID-19 has caused Teradyne to modify its business practices (including employee travel, employees 
working remotely,and cancellation of in person participation in meetings, events and conferences) and the Company may take further actions as may be required by government 
authorities or that itdetermines are in the best interests of its employees, customers, contract manufacturers and suppliers. There is uncertainty that such measures will be sufficient 
to mitigate the risksǇƻǎŜŘ ōȅ ǘƘŜ ǾƛǊǳǎΣ ŀƴŘ ¢ŜǊŀŘȅƴŜΩǎ ŀōƛƭƛǘȅ ǘƻ ǇŜǊŦƻǊƳ ŎǊƛǘƛŎŀƭ ŦǳƴŎǘƛƻƴǎ ŎƻǳƭŘ ōŜ ƛƳǇŀŎǘŜŘΦ ¢ƘŜ ŘŜƎǊŜŜ ǘƻ which COVID-мф ŎƻƴǘƛƴǳŜǎ ǘƻ ƛƳǇŀŎǘ ¢ŜǊŀŘȅƴŜΩǎ ǊŜǎǳƭǘǎ ǿƛƭƭ 
depend on futuredevelopments, which are highly uncertain and cannot be predicted, including, but not limited to, the duration and continued spread of the virus, its severity, the 
actions to contain thevirus or the availability and impact of vaccines in countries where the Company does business, and how quickly and to what extent normal economic and 
operating conditions canresume.

Important factors that could cause actual results, the 2024 earnings model, earnings per share, use of cash, dividend payments, repurchases of common stock, or payment of the 
senior convertible notes to differ materially from those presently expected include: conditions affecting the markets in which Teradyne operates; decreased or delayed product 
demand from one or more significant customers; development, delivery and acceptance of new products; the ability to grow the Industrial Automation business; increased research 
ŀƴŘ ŘŜǾŜƭƻǇƳŜƴǘ ǎǇŜƴŘƛƴƎΤ ŘŜǘŜǊƛƻǊŀǘƛƻƴ ƻŦ ¢ŜǊŀŘȅƴŜΩǎ ŦƛƴŀƴŎƛŀƭ ŎƻƴŘƛǘƛƻƴΤ ǘƘŜ ŎƻƴǘƛƴǳŜŘ ƛƳǇŀŎǘ ƻŦ ǘƘŜ /h±L5-19 pandemic and related government responses on the market and 
ŘŜƳŀƴŘ ŦƻǊ ¢ŜǊŀŘȅƴŜΩǎ ǇǊƻŘǳŎǘǎΣ ƻƴ ƛǘǎ ŎƻƴǘǊŀŎǘ ƳŀƴǳŦŀŎǘǳǊŜǊǎ ŀƴŘ ǎǳǇǇƭȅ ŎƘŀƛƴΣ ŀƴŘ ƻƴ ƛǘǎ ǿƻǊƪŦƻǊŎŜΤ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ǘƘŜ Ǝƭƻōŀl semiconductor supply shortage on our supply chain 
ŀƴŘ ŎƻƴǘǊŀŎǘ ƳŀƴǳŦŀŎǘǳǊŜǊǎΤ ǘƘŜ ŎƻƴǎǳƳƳŀǘƛƻƴ ŀƴŘ ǎǳŎŎŜǎǎ ƻŦ ŀƴȅ ƳŜǊƎŜǊǎ ƻǊ ŀŎǉǳƛǎƛǘƛƻƴǎΤ ŘŜƳŀƴŘ ŦƻǊ ǇǊƻŘǳŎǘǎ ōȅ ǘƘŜ /ƻƳǇŀƴȅΩǎlargest customers; unexpected cash needs; 
insufficient cash flow to make required payments and pay the principal amount on the senior convertible notes; the business judgment of the board of directors that a declaration of a 
ŘƛǾƛŘŜƴŘ ƻǊ ǘƘŜ ǊŜǇǳǊŎƘŀǎŜ ƻŦ ŎƻƳƳƻƴ ǎǘƻŎƪ ƛǎ ƴƻǘ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōŜǎǘ ƛƴǘŜǊŜǎǘǎΤ ŀŘŘƛǘƛƻƴŀƭ ¦Φ{Φ ǘŀȄ ǊŜƎǳƭŀǘƛƻƴǎ ƻǊ Lw{ Ǝǳƛdance; the impact of any tariffs or export controls imposed 
in the U.S. or China; compliance with trade protection measures or export restrictions; the impact of U.S. Department of Commerce or other government agency regulations relating 
to Huawei, HiSiliconand other customers or potential customers; the impact of U.S. Department Commerce export control regulations for certain U.S. products and technology sold to 
military end users or for military end-use in China, Russia and Venezuela; sanctions imposed against the Russian government and certain Russian companies and individuals by the U.S., 
and other countries; and other events, factors and risks disclosed in filings with the SEC, including, but not limited to, thŜ άwƛǎƪ CŀŎǘƻǊǎέ ǎŜŎǘƛƻƴǎ ƻŦ ¢ŜǊŀŘȅƴŜΩǎ !ƴƴǳŀƭ wŜǇƻǊǘ ƻƴ CƻǊƳ 
10-K for the fiscal year ended December 31, 2021 and Quarterly Report on Form 10-Q for the fiscal quarter ended April, 3, 2022. The forward-looking statements provided by Teradyne 
ƛƴ ǘƘƛǎ ǇǊŜǎǎ ǊŜƭŜŀǎŜ ǊŜǇǊŜǎŜƴǘ ƳŀƴŀƎŜƳŜƴǘΩǎ ǾƛŜǿǎ ŀǎ ƻŦ ǘƘŜ ŘŀǘŜ ƻŦ ǘƘƛǎ ǊŜƭŜŀǎŜΦ ¢ŜǊŀŘȅƴŜ ŀƴǘƛŎƛǇŀǘŜǎ ǘƘŀǘ ǎǳōǎŜǉǳŜƴǘ ŜǾŜƴǘs aƴŘ ŘŜǾŜƭƻǇƳŜƴǘǎ Ƴŀȅ ŎŀǳǎŜ ƳŀƴŀƎŜƳŜƴǘΩǎ ǾƛŜǿǎ ǘƻ 
change. However, while Teradyne may elect to update these forward-looking statements at some point in the future, Teradyne specifically disclaims any obligation to do so. These 
forward-ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǊŜƭƛŜŘ ǳǇƻƴ ŀǎ ǊŜǇǊŜǎŜƴǘƛƴƎ ¢ŜǊŀŘȅƴŜΩǎ ǾƛŜǿǎ ŀǎ ƻŦ ŀƴȅ ŘŀǘŜ ǎǳōǎŜǉǳŜƴǘ ǘƻ ǘƘŜ ŘŀǘŜ ƻŦ ǘhis release.
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Business Update and Outlook
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Mark Jagiela, Teradyne CEO
Greg Smith, Teradyne President



vнΩнн {ǳƳƳŀǊȅ

5
(1) See appendix for GAAP to Non-GAAP reconciliation

Sales of $841M, Gross Margins of 60.2%, Non-GAAP EPS of $1.21
Test Businessesup 13% Quarter over Quarter

Quarterly Revenue Gross Margin % Non-GAAP EPS(1)

ÅDouble digit System Test and 

Wireless Test Revenue growth offset 

by lower Semi-Test shipments vs 

Q2'21

ÅIndustrial Automation sales grew 

10% YoY

ÅGross Margins improved 60 bps vs  

Q2ô21

ÅFavorable product mix main driver 

of the improvement

ÅNon-GAAP EPS $1.21

ÅRepurchased 3.2 million shares / 

$331 million, $103.34/sh average   

$1.91

$0.98
$1.21

$0.00

$0.50

$1.00

$1.50

$2.00

Q2'21 Q1'22 Q2'22

59.6% 60.2% 60.2%

40%

45%

50%

55%

60%

65%

Q2'21 Q1'22 Q2'22

$1,086M

$755M
$841M

$200M

$400M

$600M

$800M

$1,000M

$1,200M

 Q2'21  Q1'22  Q2'22



ÅQ2 and 1H'22 results in line with prior guidance, 2H'22 outlook weakening

ÅComplex market environment

ŀ Auto/Industrial/Memory Semiconductor test demand remains high with supply constraints limiting shipments

ŀ Weakening 2H'22 demand in Mobility/Compute Semiconductor and Wireless test markets

ŀ Regional weakness in Industrial Automation demand, particularly China (Covid) and U.S. (Partner Staffing)

ŀ FX Headwinds reduced IA growth in мIΩнн ǿƛǘƘ ōƛƎƎŜǎǘ ƛƳǇŀŎǘ ƛƴ 9ǳǊƻǇŜ

Å IA revenue grew 19% in 1H'22

ŀ UR: North America strongest region with 26% growth in 1H'22 vsмIΩнмΤ

ŀ UR OEM channel expanding, delivered 39% growth in1H'22 vsмIΩнмΤ

ÅSOC Test TAM in 2022 expected to be $4.2B-4.6B on Mobility and Compute market weakness

ÅMemory TAM expected to remain at ~$1B

ÅLong-term growth drivers remain in place

ŀ 3nm, GAA, advanced packaging, high speed interfaces, chip volume growth in Test

ŀ Labor availability & cost, production economics and quality in IA

6

July 2022 Update 



 $-

 $1,000

 $2,000

 $3,000

 $4,000

 $5,000

 $6,000

2017 2018 2019 2020 2021 2022

SOC           Memory

$4.4B

$1.0B

2022 Market Sizes

SOC

Memory

10% 
CAGR

9% 
CAGR

Semiconductor Test Market Growth Trends Are Favorable

7

1) SOC data includes product and service; market data from SEMI WWSEMS report and internal estimates
2) нлнн ǊŜǇǊŜǎŜƴǘǎ ƳƛŘǇƻƛƴǘ ƻŦ ƎǳƛŘŜŘ ǊŀƴƎŜΣ /!DwΩǎ ōŀǎŜŘ ƻƴ ƳƛŘǇƻƛƴǘ ƻŦ нлнн ǊŀƴƎŜ

(1)

Semiconductor 
Test

SOC market powered by 
unit growth, complexity, 

new technology 
adoption

Memory test driven by 
bit growth, diversity, 

higher bandwidth

(1)

(2)

(2)



Second Quarter 2022 Financial Results and Third Quarter 
2022 Guidance
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Sanjay Mehta, Teradyne Vice President and Chief Financial Officer



vнΩнн bƻƴ-GAAP Results

9
(1) See attached appendix for GAAP to non-GAAP reconciliations

$s in millions, except EPS vнΩнм !Ŏǘǳŀƭ(1) vмΩнн !Ŏǘǳŀƭ(1) vнΩнн !Ŏǘǳŀƭ(1)

Sales $1,086M $755M $841M

GrossMargin 59.6% $647M 60.2% $455M 60.2% $506M

R&D 10.1% $110M 14.3% $108M 13.3% $112M

SG&A 12.9% $140M 18.6% $140M 16.6% $140M

OPEX 23.0% $250M 32.9% $248M 29.9% $251M

Operating Profit 36.5% $397M 27.4% $207M 30.3% $255M

Income Taxes (& effectivetax rate) 14.8% $58M 16.0% $32M 16.9% $42M

EPS $1.91 $0.98 $1.21

DilutedShares 177M 173M 169M



vнΩнн {ŜƎƳŜƴǘ {ǳƳƳŀǊȅ
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{ŀƭŜǎ ǳǇ мс҈ Ǿǎ vнΩнм

Continued strong
Wi-Fi 6E/7 demand

UltraWideBand 
(UWB)shipments grew 

~8%

{ŀƭŜǎ ǳǇ нф҈ Ǿǎ vнΩнм

Storage Test shipments up 
49% vs Q2'21

Defense/Aerospace and 
Production Board Test 

shipments up 4%

{ŀƭŜǎ ǳǇ мл҈ Ǿǎ vнΩнм

UR sales up 8%, OEM 
channel continues to 

expand growing 39% in 
1H'22

MiR sales up 9%

{ŀƭŜǎ Řƻǿƴ ор҈ Ǿǎ vнΩнм

Automotive and Industrial 
demand remained strong in 

SOC test

FLASH & DRAM final test 
markets largest in memory 

test

$135M $64M $101M$541M
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Total Company Service: $143M

Semi 
Product

$426M

Semi 
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$115M



Balance Sheet & Capital Return

11

(1) Includes depreciation, stock based compensation, amortization of acquired intangible assets and amortization of the non-cashconvertible debt discount
(2) Teradyne calculates free cash flow as: GAAP Cash flow  from operations, excluding discontinued operations, less property,plant and equipment additions; see GAAP to 

nonςGAAP reconciliations.  

vнΩнм
Actual

vмΩнн
Actual

vнΩнн
Actual

Cashand Marketable Securities $1,418M $1,203M $894M

Inventory $226M $259M $296M

DSO 73 Days 67 Days 74 Days

CapitalAdditions $35M $44M $46M

Depreciationand Amortization(1) $42M $41M $39M

Free Cash Flow(2) $172M ($37M) $70M

CapitalReturn
$151M $201M $331M

$17M $18M $18M

Buybacks

Dividends



vоΩнн bƻƴ-GAAP Guidance

12
(1) See attached appendix for GAAP to non-GAAP reconciliations.

$s in millions, except EPS vнΩнн !Ŏǘǳŀƭ(1) vоΩннGuidance(1)

Sales $841M $760M - $840M

GrossMargin 60.2% 58% - 59%

OPEX 30% 34% - 31%

Operating Profit 30% 24% - 28%

Effective Tax Rate 16.9% 16.5%

EPS $1.21 $0.90 - $1.16

DilutedShares 169M 166M



ÅQ2 and 1H'22 results in line with prior guidance, 2H'22 outlook weakening

ÅComplex market environment
ŀ Auto/Industrial/Memory Semiconductor test demand remains high with supply constraints limiting shipments

ŀ Weakening 2H'22 demand in Mobility/Compute Semiconductor and Wireless test markets

ŀ Regional weakness in Industrial Automation demand, particularly China (Covid) and U.S. (Partner Staffing)

ŀ C· IŜŀŘǿƛƴŘǎ ǊŜŘǳŎŜŘ L! ƎǊƻǿǘƘ ƛƴ мIΩнн ǿƛǘƘ ōƛƎƎŜǎǘ ƛƳǇŀŎǘ ƛƴ 9ǳǊƻǇŜ

Å IA revenue grew 19% in 1H'22

ŀ UR: North America strongest region with 26% growth in 1H'22 vsмIΩнмΤ

ŀ UR OEM channel expanding, delivered 39% growth in1H'22 vsмIΩнмΤ

Å SOC Test TAM in 2022 expected to be $4.2B-4.6B on Mobility and Compute market weakness

ÅMemory TAM expected to remain at ~$1B

Å Long-term growth drivers remain in place
ŀ 3nm, GAA, advanced packaging, high speed interfaces, chip volume growth in Test

ŀ Labor availability & cost, production economics and quality in IA

ÅQ3'22 Sales expected to be in the range of $760-840M, GAAP EPS of $0.86-1.12, Non-GAAP EPS of $0.90-$1.16

Å Expect 2H'22 Sales to be ~48% of full year sales.

13

July 2022 Update 



Supplemental Information
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History of Balanced Capital Allocation

15

(1) Teradyne calculates free cash flow as: GAAP Cash flow  from operations, excluding discontinued operations, less 
ǇǊƻǇŜǊǘȅΣ Ǉƭŀƴǘ ŀƴŘ ŜǉǳƛǇƳŜƴǘ ŀŘŘƛǘƛƻƴǎ ƴŜǘ ƻŦ ƎƻǾΩǘ ǎǳōǎƛŘƛŜǎΤ ǎŜŜ D!!t ǘƻ ƴƻƴςGAAP reconciliations.

Å Since 2015, 72.1M shares repurchased at an average price of ~$44 per share

($M)
2015 2016 2017 2018 2019 2020 2021 1H'22

Buybacks $300M $146M $200M $823M $500M $88M $600M $533M

Dividends $51M $49M $55M $67M $61M $66M $66M $35M

Acquisitions $283M $15M $1M $194M $115M $9M $12M $0M

Total $633M $210M $257M $1,085M $676M $163M $678M $568M

Free Cash Flow(1) $323M $370M $521M $370M $444M $684M $966M $33M

Cumulative

$3,191M

$451M

$629M

$4,271M

$3,712M

15%

10%

75%

Cumulative Capital Allocation 
Breakdown 2015 - Q2'22

Acquistions/Earn-out
Payments

Dividends

Buybacks



82%

18%

Teradyne Non-GAAP Earnings Model
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Financial Model

2024E Model Assumptions

Å Test revenues grow from 2020/2021 average revenues of $3.1B at 7-11% CAGR 

Å Industrial Automation revenues grow from 2020/2021 average revenues of $328M at 32-45% CAGR

Å Tax rate assumes current laws

ΨнлκΩнм {ŀƭŜǎ aƛȄ

2024 Sales Mix(1)

Industrial 
Automation

Automated 
Test

=$3,412M

=$4,925M(2)

90%

10%

'19/'20 '20/'21

Avg Avg

TER Revenue ($M) $2,708 $3,412 $3,500 $4,250 $4,600 $5,250

Growth off '19/'20 7% 12% 14% 18%

Gross Margin % 57% 58% 58% 59% 59% 60%

OPEX % 30% 27% 29% 28% 28% 26%

Operating Profit % 28% 32% 30% 31% 31% 34%

Non-GAAP EPS $3.74 $5.29 $5.25 $6.75 $7.00 $9.00

2024E (Old Model) 2024E (New Model)

(1) 2024E sales mix is at mid-point of model range
(2) Growth at midpoint from old model to new model

+ 27%

+ 33%

(2)

(2)



In addition to disclosing results that are determined in accordance with GAAP, Teradyne also discloses in this presentation and on the 
earnings call non-GAAP results of operations that exclude certain income items and charges. These results are provided as a 
complement to results provided in accordance with GAAP.  These non-GAAP performance measures are used to make operational 
ŘŜŎƛǎƛƻƴǎΣ ǘƻ ŘŜǘŜǊƳƛƴŜ ŜƳǇƭƻȅŜŜ ŎƻƳǇŜƴǎŀǘƛƻƴΣ ǘƻ ŦƻǊŜŎŀǎǘ ŦǳǘǳǊŜ ƻǇŜǊŀǘƛƻƴŀƭ ǊŜǎǳƭǘǎΣ ŀƴŘ ŦƻǊ ŎƻƳǇŀǊƛǎƻƴ ǿƛǘƘ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
ōǳǎƛƴŜǎǎ ǇƭŀƴΣ ƘƛǎǘƻǊƛŎŀƭ ƻǇŜǊŀǘƛƴƎ ǊŜǎǳƭǘǎ ŀƴŘ ǘƘŜ ƻǇŜǊŀǘƛƴƎ ǊŜǎǳƭǘǎ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎƻƳǇŜǘƛǘƻǊǎΦ  aŀƴŀƎŜƳŜƴǘ ōŜƭƛŜǾŜǎ ŜŀŎƘof
these non-GAAP performance measures provides useful supplemental information for investors, allowing greater transparency to the
ƛƴŦƻǊƳŀǘƛƻƴ ǳǎŜŘ ōȅ ƳŀƴŀƎŜƳŜƴǘ ƛƴ ƛǘǎ ƻǇŜǊŀǘƛƻƴŀƭ ŘŜŎƛǎƛƻƴ ƳŀƪƛƴƎ ŀƴŘ ƛƴ ǘƘŜ ǊŜǾƛŜǿ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ŀƴŘ ƻǇŜǊŀǘƛƻƴŀl 
ǇŜǊŦƻǊƳŀƴŎŜΣ ŀǎ ǿŜƭƭ ŀǎ ŦŀŎƛƭƛǘŀǘƛƴƎ ƳŜŀƴƛƴƎŦǳƭ ŎƻƳǇŀǊƛǎƻƴǎ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǎǳƭǘǎ ƛƴ ǘƘŜ ŎǳǊǊŜƴǘ ǇŜǊƛƻŘ ŎƻƳǇŀǊŜŘ ǿƛǘƘ ǘƘƻǎe in 
prior and future periods.  A reconciliation of each available GAAP to non-GAAP financial measure discussed in this presentation is 
contained in the following slides and on the Teradyne website at www.teradyne.com by clicking on "Investors" and then selecting the 
"GAAP to Non-GAAP Reconciliation" link.  The non-GAAP performance measures discussed in this presentation may not be comparable 
to similarly titled measures used by other companies. The presentation of non-GAAP measures is not meant to be considered in 
isolation, as a substitute for, or superior to, financial measures or information provided in accordance with GAAP. 
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Appendix | GAAP to Non-GAAP Reconciliation



18

Appendix | GAAP to Non-GAAP Reconciliation
GAAP to Non-GAAP Earnings Reconciliation

(In millions, except per share amounts)

Quarter Ended
July 3,

2022

% of Net 

Revenues

April 3,

2022

% of Net 

Revenues

July 4,

2021

% of Net 

Revenues

Net revenues 840.8$          755.4$          1,085.7$       

Gross profit GAAP and non-GAAP 506.4$          60.2% 454.9$          60.2% 647.0$          59.6%

Income from operations - GAAP 248.0$          29.5% 185.9$          24.6% 388.9$          35.8%

 Restructuring and other (1) 2.0                 0.2% 15.7               2.1% 2.5                 0.2%

Acquired intangible assets amortization 4.9                 0.6% 5.1                 0.7% 5.4                 0.5%

Income from operations - non-GAAP 254.9$          30.3% 206.7$          27.4% 396.8$          36.5%

July 3,

2022

% of Net 

Revenues Basic Diluted

April 3,

2022

% of Net 

Revenues Basic Diluted

July 4,

2021

% of Net 

Revenues Basic Diluted

Net income - GAAP 197.8$          23.5% 1.24$              1.16$          161.9$          21.4% 1.00$          0.92$          328.3$          30.2% 1.98$          1.76$          

 Restructuring and other (1) 2.0                 0.2% 0.01                0.01            15.7               2.1% 0.10            0.09            2.5                 0.2% 0.02            0.01            

Acquired intangible assets amortization 4.9                 0.6% 0.03                0.03            5.1                 0.7% 0.03            0.03            5.4                 0.5% 0.03            0.03            

Loss on convertible debt conversions (2) -                 -            -                  -              -                 -            -              -              1.2                 0.1% 0.01            0.01            

Interest and other (2) -                 -            -                  -              -                 -            -              -              3.3                 0.3% 0.02            0.02            

Pension mark-to-market adjustment (2) -                 -            -                  -              -                 -            -              -              (0.6)                -0.1% (0.00)           (0.00)           

 Exclude discrete tax adjustments 1.6                 0.2% 0.01                0.01            (10.4)              -1.4% (0.06)           (0.06)           (1.1)                -0.1% (0.01)           (0.01)           

 Non-GAAP tax adjustments (2.3)                -0.3% (0.01)               (0.01)           (3.3)                -0.4% (0.02)           (0.02)           (1.5)                -0.1% (0.01)           (0.01)           

Convertible share adjustment (3) -                 -            -                  0.01            -                 -            -              0.01            -                 -            -              0.10            

Net income - non-GAAP 204.0$          24.3% 1.28$              1.21$          169.0$          22.4% 1.04$          0.98$          337.5$          31.1% 2.03$          1.91$          

159.6             162.0             166.0             

171.2             175.6             186.8             

Exclude dilutive shares related to convertible note transaction (1.9)                (2.5)                (9.6)                

169.3             173.1             177.2             Non-GAAP weighted average common shares - diluted

Net Income

per Common Share

Net Income 

per Common Share

Net Income

per Common Share

GAAP weighted average common shares - diluted

GAAP and non-GAAP weighted average common shares - basic
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Appendix | GAAP to Non-GAAP Reconciliation

(1) Restructuring and other consists of:

Quarter Ended
July 3,

2022

April 3,

2022

July 4,

2021

Employee severance 0.4$               0.6$               0.4$               

Litigation settlement -                 14.7               -                 

Acquisition related expenses and compensation -                 (0.2)                0.3                 

Other 1.7                 0.7                 1.8                 

2.0$               15.7$             2.5$               

(2)

(3)

For the quarter ended July 4, 2021, adjustment to exclude loss on convertible debt conversions. For the quarter ended July 4, 2021, Interest and other included non-cash convertible debt interest expense. For the quarter ended July 

4, 2021, adjustments to exclude actuarial (gain) loss recognized under GAAP in accordance with Teradyne's mark-to-market pension accounting.

For the quarters ended July 3, 2022, April 3, 2022, and July 4, 2021, the non-GAAP diluted EPS calculation adds back $0.1 million, $0.3 million, and $0.9 million, respectively, of convertible debt interest expense to non-GAAP net 

income. For the quarters ended July 3, 2022, April 3, 2022, and July 4, 2021, non-GAAP weighted average diluted common shares include 9.0 million, 10.0 million and 10.1 million shares, respectively, from the convertible note 

hedge transaction.


