Teradyne, Inc.

Certain Non-GAAP financial measures discussed during the
First Quarter of 2016 Earnings Conference Call
April 28, 2016

On the Company’s earnings conference call on April 28, 2016, the following non-GAAP financial measures
were discussed or presented:

e Q116 EPS(50.31)

e Q1'15EPS(50.17)

e Q4’15 EPS(50.13)

e Q1’16 net income ($64.4M)

e Q216 EPS guidance ($0.46 to $0.53)

e Q1’16 operating profit rate (18%)

e Q1’16 gross margin {53%)

e Q1’16 operating expenses ($153M)

e Q4’15 operating expenses ($141M)

e Q2’16 operating expense guidance (30% - 31%)

e Q1’16 PBIT ($77M)

e Q1’15 PBIT {$49M)

e FY 2012 Free cash flow ($284M)

e  FY 2013 Free cash flow ($162M)

e FY 2014 Free cash flow ($323M)

e FY 2015 Free cash flow ($323M)

e Q116 — Gross Margin (53% and $230M), R&D (17% and $74M), SG&A (18% and $80M), Operating Expenses (36%
and $153M), Operating Profit {18% and $77M), EPS ($0.31),Free Cash Flow ($6M), Income Tax (17% or $13M)

e Q1’15 ~ Gross Margin (56% and $192M}, R&D (21% and $71M), SG&A {21% and $72M), Operating Expenses (42%
and $143M), Operating Profit {14% and $49M), EPS ($0.17), Free Cash Flow ($16M), Income Tax (27% or $14M)

e Q4’15 - Gross Margin (55% and $174M), R&D {21% and $66M), SG&A (24% and $75M), Operating Expenses (44%
and $141M), Operating Profit (10% and $33M), Income Tax (21% and $8M), EPS ($0.13), Free Cash Flow (518M)

e Q2’16 Operating Profit guidance (22-24%)

e Q2’16 Operating Profit guidance for $525 million of Q2’16 revenue {23%)

Mid Guidance
GAAP to Non-GAAP Reconciliation Q2 2016
GAAP income from operations as a % of revenue 19%
Exclude acquired intangible asset amortization 4%
Non-GAAP income from operations as a % of revenue 23%
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